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Nickel 937.60 2.84

Aluminium 131.40

Copper 407.65 1.62

Zinc 154.30 2.59

Natural Gas 138.90 -3.27
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Bullion Complex

Last week, Gold prices ended with small gains as investors grew hopeful about economies reopening after COVID-19 lockdowns, but a continued wave of central bank

stimulus kept bullion on course for a weekly gain. Also limiting gold’s appeal, slightly better-than-expected data from the United States showed job losses in April hit 20.5

million, less than the expected 22 million. Still, overall the U.S. economy suffered its steepest monthly plunge in payrolls since the Great Depression, the starkest sign yet of

how the novel coronavirus pandemic is battering the world’s biggest economy.

Some pressure also seen as some bullion refineries restarted production, easing concerns over global supply. Also on investors' radar are developments surrounding U.S.-

China relations after President Donald Trump threatened new tariffs on Beijing. Central banks around the world have cut interest rates and rolled out a wave stimulus

measures to limit the economic damage from the virus. The dollar index turned negative, while the U.S. Treasury yields fell from three-week highs, with the two-year yields

dropping to record lows. 
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Data showed unemployment claims remained at an elevated level last week. Data showed U.S. private sector employment plunged by as much as 20.236 million jobs in

April. Job losses of this scale are unprecedented and even that estimate may undershoot the full extent of America's unemployment crisis. The ADP report warned that,

because it relies mostly on data collected early in the month, its data "does not reflect the full impact of Covid-19 on the overall employment situation."

President Donald Trump said the United States will next week begin purchasing $3 billion worth of dairy, meat and produce from farmers as unemployment soars and

people are forced to food lines. “Starting early in week, at my order, the USA will be purchasing, from our Farmers, Ranchers & Specialty Crop Growers, 3 Billion Dollars’

worth of Dairy, Meat & Produce for Food Lines & Kitchens,” Trump wrote. It was unclear whether his statement referred to a $19 billion relief plan announced by the U.S.

Department of Agriculture in April. 

Physical gold demand improved in top hub China this week as buyers took advantage of hefty discounts, while activity remained muted in other hubs due to lockdowns

and holidays. Dealers in China were selling gold at an average discount of about $30 an ounce versus benchmark spot prices, narrowing from last week's discounts of $48.

A few jewellery stores opened in India, but demand was negligible because of higher prices and because there were few people going to the stores.India's gold imports

plunged 99.9% year-on-year in April to their lowest in nearly three decades as air travel was halted. 
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% Change Cng in OI

Action for Week

BUY SILVER @ 42750 SL 41600 TGT 44200-44950
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China's crude oil imports rebounded in April from a month earlier as refiners ramped up output amid a recovery in fuel demand with the impact of the coronavirus

outbreak easing while crude prices crashed on slumping consumption elsewhere. Crude oil arrivals were about 42.82 million tonnes last month, equivalent to 10.42 million

barrels per day (bpd), according to calculation based on a statement released by General Administration of Customs.

Natural gas settled down on forecasts for lower demand next week than previously expected and longer-term projections that businesses will use less of the fuel and

exports will drop in coming months due to government lockdowns to stop the coronavirus spread. That price decline comes after gas prices jumped earlier this week on a

sharp decline in output as shale drillers shut oil wells due to the 60% collapse in crude prices so far this year. 

Most U.S. LNG, however, has already been sold forward years in advance to utilities consuming the fuel, so some U.S. cargoes will likely continue to go to Europe and Asia.

Data provider Refinitiv said U.S. LNG exports averaged 7.0 billion cubic feet per day (bcfd) so far in May, down from a four-month low of 8.1 bcfd in April and an all-time

high of 8.7 bcfd in February. Gas output in the U.S. Lower 48 states has averaged 89.8 bcfd so far in May, according to Refinitiv, down from an eight-month low of 92.8

bcfd in April and an all-time monthly high of 95.4 bcfd in November. 
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Energy

Crude oil prices rose as more countries began easing lockdowns set in place to stop the coronavirus spreading, giving hope that demand for fuels will pick up after the

economic devastation caused by the pandemic. Crude is still being pumped into storage tanks on land and tankers at sea, raising the prospect that gains prompted by

stronger demand will be capped. U.S. crude inventories at the Cushing storage hub in Oklahoma increased by around 407,000 barrels in the week through May 5. 

Saudi Arabia's state oil giant Aramco has raised the June price for its Arab light crude oil to Asia by $1.40 a barrel from May, setting it at a discount of $5.90 to the

Oman/Dubai average. The rise in the crude oil official prices (OSPs) to Asia are not in line with market expectations. Asian refiners were expecting Saudi Arabia to cut the

prices of its crude for a fourth straight month in June after Middle East benchmarks slumped on poor refining margins as the coronavirus pandemic slammed demand. 

Weekly Market Update
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% Change Cng in OI

Action for Week

SELL NAT GAS @ 145 SL 156 TGT 133.50-127
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SELL CRUDEOIL @ 1950 SL 2150 TGT 1740-1650
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China's imports of unwrought copper rose 4.4% from the previous month around 460,000 tonnes in April, while copper concentrate imports topped 2 million tonnes.

Chile's top copper mines ramped up production in March even as the coronavirus outbreak took hold, boosted by a sharp spike in output from state miner Codelco.

Peruvian miners are set to restart operations in coming days and ramp up to around 80% of normal production levels within a month. China's Vice Premier Liu He and top

U.S. officials agreed during a phone call the two countries will work together to create a favourable environment for implementing the Phase 1 trade deal reached early this

year.

Data showed that social inventories of zinc ingots in China rose sharply, increasing 10,100 mt from Thursday April 30 to 237,000 mt as of Friday May 8, after declining for

seven consecutive weeks. China's zinc and zinc alloy output rose 3.5% in April from March to 412,000 tonnes, shrugging off a lack of overseas ore supply and falling

treatment charges. Supply of zinc concentrate, used to make refined metal, has dwindled due to mine closures, notably in key producer Peru, as countries around the

world look to contain the spread of the novel coronavirus.  

Nickel Asia Corp , the Philippines' biggest nickel ore miner and exporter, said its first-quarter ore shipments fell 3.8% from a year earlier to 2.78 million wet metric tonnes

due to coronavirus-led disruptions. Nickel Asia said its Taganito and Hinatuan mines in the Surigao del Norte province have re-started operations this month, albeit

gradually, following almost one month of voluntary suspension in line with coronavirus-containment measures.

Monday, May 11, 2020

Base Metals

Base metals prices remained supported buoyed by strong import numbers in China and signs that the Sino-U.S. trade deal would be implemented despite the coronavirus

disruption. Investors focused on talks between U.S. and Chinese trade officials and solid corporate earnings rather than the looming release of data expected to show the

worst U.S. unemployment rate in more than 70 years.

China’s central bank said it will make prudent monetary policy more flexible and step up counter-cyclical adjustments to support the real economy and fend off financial

risks. The People’s Bank of China (PBOC) said it the will continue to deepen lending rate reforms, improve the monetary policy transmission mechanism and guide lending

rates lower. In its first-quarter monetary policy implementation report, the bank added that it would deepen foreign exchange market reform, maintain yuan flexibility and

keep the yuan basically stable.

Weekly Market Update
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Action for Week

BUY ZINC @ 154 SL 150 TGT 158-160.50
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BUY COPPER @ 406.50 SL 398 TGT 416-422
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94.35 Fresh Selling

Aluminium 131.40 -0.30 28082 16.67 3767 11.19 Fresh Selling

Lead 132.20 -1.56 57424 6.73 3613

Nickel 937.60 2.84 52800 23.60 1200 37.61 Fresh Buying

Zinc 154.30 2.59 182505 4.42 11183

Copper 407.65 1.62 59587 7.00 2903 17.34 Fresh Buying

19.51 Fresh Buying

Natural  Gas 138.90 -3.27 872843 18.54 7983 66.80 Fresh Selling

Base metals

26.13 Fresh Buying

Energy

Crude Oil 1837.00 21.01 841819 -23.11 5143 -23.91

Silver 43293.00 4.08 100625 122.72 6043

Short covering

Bullion

Gold 45812.00 0.63 47663 -3.11 13008 -4.99 Short covering
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